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RUSH TRANSCRIPT: MAYOR DE BLASIO APPEARS ON NY1 TO DISCUSS THE RENT GUIDELINES BOARD VOTE

Pat Kiernan: Mayor de Blasio is with us now on the telephone with his reaction to this vote. Mayor de Blasio, you said in your statement last night that the facts demanded a rent-freeze this year.
 
Mayor Bill de Blasio: That’s right, Pat. The Rent Guidelines Board did the right thing. You know, for over a million-and-a-half New Yorkers who live in rent-stabilized apartments this is very good news. And the Rent Guidelines Board went by the numbers – and what the numbers showed was, you know, the price of fuel had been way down over the last year. There was not a reason for a rent increase for a one-year lease. So, they did a pure freeze – zero for a one-year lease, two percent for two-year lease. 
 
And I want to let your audience know that – really take a close look if you’re a rent-stabilized tenant – take a close look at that option of a two percent for a two-year lease because that locks in a lot of stability for you. 
 
But this was about being fair to tenants and going by the facts, going by the numbers. They did the right thing. 
 
Kiernan: Although – I mean if you look back at the last three years, you would have been better off doing a one-year lease renewals and taking advantages of these freezes. But you still say at least consider that two-year option.
 
Mayor: Yes because it is by the numbers. And so, everyone knows that the price of oil and gas went down in a very unusual way over the last few years, and that’s what the Rent Guidelines Board keyed off of. That’s obviously a big percentage of what landlords pay in expenses. Those expenses went down. 

We’ve tried to be very fair about the equation. I don’t think in the past it always was handled so fairly. I don’t think in past Rent Guidelines Boards, before we got here, I think they often times didn’t pay enough attention to the numbers and to the needs of the tenants as well. 
 
So, when you really look at the numbers the last few years, the rent-freeze was justified. But you don’t know what’s going to happen in the future because it is all about the larger economic context. That’s why if you lock in, you know, two years at two percent, you have a guarantee. 
 
Kiernan: Can I read between the lines and say that you would say it would be tough for the Board to hold a freeze for three years in a row?
 
Mayor: I think it comes down to the numbers, and I think no one should predict. This is, again, we’ve been really clear this is a case-by-case, year-by-year decision. So, it was one-percent two years ago, and it’s been zero for the last two decisions since then. But it can change depending on the economic reality. That’s why, again, locking in two years at a rate as low as two percent – there’s a lot to recommend that. 
 
Kiernan: Mayor de Blasio, I want to play one soundbite from a woman – a tenant who was at the meeting last night. And she said a rent-freeze isn’t enough. 
 
[…] 
 
Mr. Mayor, is that realistic? There seems to be a feeling on the part of some tenants that they should be subsidized by landlords.
 
Mayor: I think the Rent Guidelines Board did the right thing because you got to look at all the factors, and you also have to look at the uncertainties out there. You know, as I said, the price of oil and gas was low before but we started to see it come back up a bit. We got to balance all the pieces of the equation. But when you look at the last three years in total, Pat, you know for a one-year lease it was one percent then zero and now zero again – that’s very, very fair to our tenants. That’s going to allow people to make ends meet, and be able to afford this city better. 

So, you know, I think the Rent Guidelines Board was really smart, really careful in their decision. And, again, you never see anything like this. Rent Guidelines Board has been around almost half a century – there’s never been a time where they were so respectful of the needs of tenants and so objective about the numbers, as this. I never blame activists for pushing hard but I think for the vast majority of over a million-and-a-half New Yorkers affected, they are waking up this morning knowing that they’re not going to have a rent increase. I think they are feeling pretty happy. 

Kiernan: The groups that represent landlords are among other things this morning saying that you don’t allow this board to act independently.

Mayor: That’s ridiculous – this board is built to have different constituencies and that’s how its charter mandate goes. Its different forces represented. There’s a very intense debate and public process. And the mandate we gave our Rent Guidelines Board is follow the numbers. If the numbers justify a larger increase in the future, we’ll do that. So it really down comes to it – but again, I am not the one who is telling you that oil and gas prices went down intensely for the last few years. That’s common knowledge and that’s what we feed off of. We are going to be fair each and every year, but I tell you Pat, in the past, even when increases were not justified, it was a given that landlords would get an increase. And we’ve changed that. We’ve said if the numbers don’t justify it why on Earth should tenants have to pay more?

Kiernan: So the one argument that the landlords make is that yes, the fuel costs are down – that is a big factor and you come up with this index. But they say look at the last two years, can you tell me that within those two years, we didn’t have a boiler break down. We didn’t have to replace a roof. They feel that there should be something. What do you say not to a big company but a guy who owns one building with six rent stabilized apartments in it, what do they do in this situation?

Mayor: Very fair question, but I think a lot of times when this debate happens the bigger facts are not looked at. If you own a building in New York City, first of all your investment is paying off big time because everyone knows what’s going on with the price of real estate in New York City. So anyone who owns a building almost anywhere in the City has seen the value of that building go up a lot. That has real ramifications for them. For the future, if they don’t want to keep it obviously they can borrow money off it. But on top of that there is a provision in the state law that if you make a capital improvement, you get a new boiler, you fix up apartments and all, you can pass that cost onto the tenants. That’s a whole separate thing from what we do with the Rent Guidelines Board.

Now, a lot of us believe that in fact that formula has been very, very generous to landlords that make a capital improvement – you know the MCI, the capital improvements that they can make and they can pass onto tenants in perpetuity. So basically, charge tenants well beyond what the actual cost of the capital improvement was – that’s state law. And landlords know that so they have plenty of ways to make sure – either they can get loans off of the value of the building. They can do those capital improvements and pass on the cost to tenants. They have plenty of ways to keep their building up. But if their expenses actually didn’t go up, why on Earth should tenants have to have a rent increase? That’s the core logic here.   

Kiernan: Okay – Mayor de Blasio reacting to the Rent Guidelines Board decision last night to freeze rents on one-year lease renewals. Mr. Mayor, thank you for joining us this morning. 

Mayor: Pat you’re very welcome and any New Yorker who is in a rent stabilized apartment and wants to know more about what this decision means for them, they can call 3-1-1 and get all the facts. 

Kiernan: All right there. Straight from the Mayor –  thank you Mayor. 

Mayor: Take care, bye. 
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