
Why Did 1.3 Million New York City Tax Filers (35%) 
Pay No City Income Tax in 2010?

67% had incomes 
below the threshold 
for owing city 
income tax

28% would have owed 
tax if they had not 
received tax credits 

5% had 
negative 
income as the 
result of 
investment or 
business losses
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Average Income Before Deductions and Credits is Much Lower for Filers
Who Owed No Tax Than for Those With Tax Liability

Before losses, average income was $43,100

With Tax Liability

No Liability After Tax Credits

No Liability - Income Below Threshold

No Liability - Negative Income

51% of �lers who didn’t 
owe city income tax 
did report income from 
wages. 

75% of �lers who owed 
no tax after credits had 
wage income.

SOURCE: IBO analysis of NYS 2010 Income Tax Study File Sample


